MINUTES

REGULAR MEETING

MOOSE LAKE CITY COUNCIL

Wednesday May 11, 2011
City Hall
6:30 PM
Call to Order:  Mayor Ted Shaw called the meeting of the Moose Lake City Council to Order.  In addition to Mayor Ted Shaw, the following City Councilors were in attendance. Curt Yort, Jim Michalski and Kris Huso.   Absent Council Members – none
Also in attendance was: City Administrator, Mark Vahlsing, Police Chief Bryce Bogenholm, Lisa Cekalla, Dean Paulson, Scott Williams ML motel, Owners Americinn,  Dan Benzie, Ernie Muller, Tina Horton, Olivia Latson,  Mark Ruff,  Dean Weske, Tim Williams, Barney Hollis, Eddie Palkie, ,Lois Johnson, 
PLEDGE OF ALLEGIANCE

Motion by Yort to accept agenda with additions/changes, seconded by Huso Councilor Motion carried. 
CONSENT AGENDA: 
Motion to accept Consent Agenda made by Councilor Michalski, seconded by Councilor Huso.  Motion carried. 
PUBLIC COMMENT:  Dean Weske updated the Council on the Moose Lake Grand Prix Snowmobile Water cross event.  The event will be held June 4-5, 2011 at the Moose Lake City Park.  The event was approved by the Park Board.  Mr. Weske asked the Council to consider a beer garden for the 2012 water cross event.
PREVIOUSLY DISCUSSED BUSINESS: 
Review Park Arena Director Job Description
Administrator Vahlsing described a revised job description for a manager position for Riverside Arena.  The new position would manage the arena with additional duties for marketing the arena and Trail depot buildings.  The position would remain part-time  Mayor Shaw also brought up the possibility of adding hours to the current Hockey Arena Association Manager during the summer to schedule additional events there. . Administrator Vahlsing requested that more information be provided to the Council before a final decision is made.  Especially ideas for additional events that could generate revenue for the arena. If the existing arena manager works additional hours during the summer the City could reimburse the hockey association for those costs.
Motion by Yort to approve up to $2000 toward additional hours of management services during the summer at the Riverside Arena by the Moose Lake Hockey Association.  Second by Michalski.  Motion Carried
Moose Lake Area Chamber of Commerce - Request for Council consideration of lodging tax.
Lisa Cekalla, of the Moose Lake Chamber was present to request the Council approval of a lodging tax in the City.  The lodging tax would be 3%.  95% of the proceeds would be used for promotion of tourism in the Community.  5% would go to the City for administrative purposes.  Tim Williams of the Hinckley Convention and Visitors Bureau stated that over 100 cities have a lodging tax in MN.  He explained how the lodging tax could be used to market the City to potential tourists and visitors.  Funds could be used for advertising including printed materials, ads in magazines. Funds cannot be used for general city purposes, salaries, capital purchases and other expenses according to the MN Attorney General’s office.  
Scott Williams owner of the Moose Lake Motel stated that the lodging tax was not fair and targeted only motels in the City.  He stated that it was not a good time to add additional taxes based on the current economy.  Also he felt that the funds raised would not be sufficient to offset the potential damage to the lodging businesses.  Asked why the state legislature turned down the city’s sales tax request.  He felt that Moose Lake was not Hinckley and the lodging tax would not fix the problems of the City.  There are chamber members not located in the City including lodging establishments that would benefit from the lodging tax.  This was not fair to businesses in the City.  
Ruth owner of the Americinn Hotel questioned if there would be a separate board for the use of the lodging tax proceeds.  She stated that there is no need to market Moose Lake during the summer due to the hotels being full.

Dean Paulson felt that the tax would benefit Moose Lake businesses year round

Councilor Huso made a motion to table consideration of the lodging tax until the June City Council meeting pending further information being obtained on ordinance format, including term of a lodging tax, and if campgrounds are included in the tax. second by Michalski Motion Carried
Update on wastewater billing dispute and review change orders – Minnesota Department of Corrections, 
Administrator Vahlsing stated that a letter and current bill was sent to the Department of Corrections.  He recommended that a special meeting be held within two weeks to discuss the next steps that may need to be implemented.
City Personnel Policy.  
City Administrator Vahlsing reported no new information. The City Attorney is in the process of making revisions to the personnel policy.
Optical Switching Building – Northeast Service Cooperative Middle Mile 
Fiber Project. & Pending Agreements: City Administrator Vahlsing reported no new information
1. Cable Franchise Agreement

2. Water Tower Lease Agreement

3. Pole Attachment Agreement

4. NESC Network Service Agreement 
.
NEW BUSINESS: 
Mark Ruff – Ehlers and Associates – Review bond refunding options.
Mark reviewed a debt study the was completed by Ehlers and Associates on all existing bond debt.  Three bond issues were identified in the study with potential for re-financing.  The city hall, liquor store, and Emergency Services Building.  The liquor Store bonds cannot be re-financed until 2012.  Mr. Ruff stated that the City Hall, and Emergency Services Building bond issues were candidates to be re-financed.  The existing bond issues could be re-financed as Capital Improvement General Obligation bonds.  This type of bond requires the completion of a Capital Improvement plan and a public hearing.  Estimated savings would be $47,000 over the life of the bonds.  
Motion by Huso for Public hearing to receive public comment on a possible refinancing of City Hall and Emergency Services Buildings for 6:00 PM on June 8, 2011 Second by Michalski.  Motion Carried   

Councilor Carlson Resignation from City Council
Mayor Shaw read the resignation letter from Bill Carlson and thanked him for his service.  Councilor Yort and Administrator Vahlsing also thanked Bill for his invaluable work with technology and many other issues that improved the City of Moose Lake.
Pass resolution to accept resignation.
Motion by Yort to accept resignation with appreciation and regret.  Second            Michalski and Carried
Authorize advertising for opening on City Council. 
Motion by Huso, Second by Michalski to advertise opening for City Council for two weeks.  Letters of interest will be accepted June 1, 2011 Interviews for the Council opening will be held at the June 8, 2011 Council meeting. 
Conditional Use Permit Application – Tina Horton and Olivia Latson -Request to operate a daycare center 712 Folz Blvd 
Motion by Yort to approve Conditional Use Permit Application for Tina Horton and Olivia Latson to operate a daycare center 712 Folz Blvd. with conditions recommended by the Planning Commission. Second by Huso.  Motion Carried.
Final Review and Possible Adoption – Revised Zoning Ordinance
Motion by Michalski, to adopt City Ordinance #   (Zoning Ordinance).  Second by Huso.  Motion Carried.
Request to place a storage trailer on Depot Annex property.  Moose Lake Historical Society
Dean Paulson of the Moose Lake Historical Society requested that the City allow the placement of a semi-trailer on the site of the historic trail depot.  Additional storage is needed.  The trailer would be owned by the City.  He requested that the trailer be allowed to be placed for 10 years.  The trailer would be painted to match the Trail Depot buildings.
Councilor Yort asked why the trailer should be owned by the City.

Administrator Vahlsing recommended that the trailer be placed on another site owned by the City and that approval only be granted for 3 years.  

Motion by Yort to approve the placement of a 48 foot storage trailer on the west side of the Trail Depot site for a 5 year period with the condition that the trailer be painted to match the buildings on the site. Second by Huso.  Motion Carried.

Administrator Vahlsing updated the Council on a grant funding opportunity for the Historic Trail Depot.  Grant is funding is available through USDA Rural Development.  Funds could be used to pay a portion of kitchen improvements in the depot annex building.
Motions by Yort to approve a resolution authorizing a USDA Kitchen Program grant application to be submitted by Carlton County Economic Development Second Michalski. Motion Carried 

Police Report – Chief Bogenholm reviewed the monthly police report format with the Council.  The names and addresses of certain types of police calls were deleted from the report. The council was satisfied with the current report format.
Mayor Shaw stated that a special meeting would be set for Wednesday June 1, 2011 at 4:30 PM.  The purpose of the meeting would be to discuss the Department of Corrections Wastewater billing issue.  Portions of the meeting may be held in closed session due to attorney client discussion.
Closed Session - Police Chief – Review annual review & employment agreement.
Motion by Yort to go into closed session to discuss annual review & revised employment agreement for the Police Chief.  Second by Michalski Motion Carried

Motion by Yort to return to open session. Second by Huso.  Motion Carried 

Motion by Michalski to approve revised employment agreement for Police Chief Second by Huso.  Motion Carried

ADJOURNMENT
Motion by Councilor Michalski to adjourn council meeting, Second by Councilor Huso . Motion carried. 
Submitted by:
Mark Vahlsing
City Administrator
