 MINUTES 
REGULAR MEETING

MOOSE LAKE CITY COUNCIL

Wednesday, July 13, 2011 
City Hall

 6:30 PM
Call to Order:  Mayor Ted Shaw called the meeting of the Moose Lake City Council to Order.  In addition to Mayor Ted Shaw, the following City Councilors were in attendance:  Curt Yort, Jim Michalski, Kris Huso and Michael Peterson.  

Also in attendance was: City Administrator, Mark Vahlsing; Chief of Police, Bryce Bogenholm, Eddie Palkie, Ernie Mueller, Steve Trenhaile, Fire District Chief, Dale and Ruth Nordstrom, Scott Williams, Jim Gassert, Lois Johnson, Spencer Skelton, Dan Benzie, Deb Mohelski.
City Administrator Vahlsing administered the oath of Office to C. Michael Peterson for his seat on the City Council.

Motion made by Councilor Huso to accept agenda with corrections and additions, Councilor Michalski seconded. Motion carried.  
CONSENT AGENDA

 Motion made by Councilor Yort to accept consent agenda, Councilor Michalski seconded. Motion carried.  
PUBLIC COMMENT
No public comment received.
PREVIOUSLY DISCUSSED BUSINESS  

 Resolution 01-07-11 Authorize sale of $1,080,000 G.O. Capital Improvement Bonds 


Series 2011A. City Hall/Community Building and Emergency Services Building. 
City Administrator Vahlsing discussed the next steps on the process of the sale $1,080,000 G.O. Capital Improvement Bonds. Series 2011A. for the City Hall/Community Building and the Emergency Services Building.   The next step in the re-financing process would be to authorize the bond sale through the passage of Resolution 01-07-11.  The resolution would authorize Ehlers will to seek bids from investment firms and banks.  Due to the sale being over $1,000,000 the bonds would most likely be purchased by an investment entity.  Based on the debt service schedule options, the overall savings for the City Hall Building would be $78,000. The total savings for the Emergency Services Building would $21,179.  Both re-financings would count against the 3% overall debt limit.  The bond sale would use approximately 28% of the debt limit.  
Administrator Vahlsing reviewed specific steps that would need to occur before the sale of the bonds would be finalized.  The steps include approval by the HRA Board and the Fire District. After the sale ownership of the buildings would revert to the City.  The Fire Department would lease the building from the City during the lease re-payment period. After the bonds are paid off ownership of the Emergency Services Building would revert to the Fire District.   

The Council discussed the proposed re-financing further.  Questions were raised as to the status of Moose Lake townships interest in the Community Building if the City takes ownership.   Concerns were also raised as to the status of the Emergency Services Building if the City takes ownership of it through re-financing the HRA Bonds.  

Action on Resolution 01-07-11 tabled until further information on legal issues is provided.  Council also requested that the City Administrator meet with the Fire District. 

Mayor Shaw stated that that the bond re-financing will discussed further at the August Council meeting or a Special Council Meeting may be called if necessary. 
 Review and possibly adopt Park Arena Director Job Description.
Administrator Vahlsing reviewed a job description is for a position that would manage only the Arena on a part-time basis.  As requested at the June Council meeting the job description was revised to reflect more specific duties for marketing the arena.   Repetitive language was combined in some sections.    Administrator Vahlsing recommended an hourly wage rate in the range $11-$14.00 per hour at 20 hours per week.  Annually, this would equate to $11,440-$14,560.  If the Council approves the position, advertising should begin by the end of July or August so the person selected is in place by early September.
Motion made by Councilor Huso to accept Park Arena Director job description, seconded by Councilor Yort.  Motion carried. 
Review and possibly adopt Lodging tax.
Administrator Vahlsing presented a draft lodging tax ordinance with revisions based on Council input received since the last meeting.  The size of the board that would administer the tax proceeds was reduced from seven to five members. Two of the members would be motel/hotel owners, one representative each from the Chamber and City, and one at-large member.  The terms of the board members should be three or four years with the initial terms being staggered.  The remainder of the ordinance remains unchanged from the June Council meeting. 
Concerns were raised by Scott Williams, owner of the Moose Lake Motel, who opposes this Lodging tax as it involves just three businesses in Moose Lake; that being the Moose Lake Motel, the AmericInn as well as the City Campground. 
Ruth Nordstrom, owner of the AmericInn also spoke against the lodging tax.
Councilor Huso expressed her opposition of this proposed Lodging Tax. 
Motion made by Councilor Yort to pass Lodging Tax, seconded by Councilor Michalski. Discussion pursued. Vote:

Ayes: Yort, 

Nayes:  Huso, Shaw, Michalski

Abstain: Peterson Motion fails. 

Update on wastewater billing dispute, – Minnesota Department of Corrections 
Administrator Vahlsing recommend that a special council meeting be scheduled to review the current status of the dispute, and discuss possible further actions. 

Mayor Shaw stated that the special meeting will be scheduled for Monday, July 25, 2011 at 5:00 p.m. 
City Personnel Policy. No new information
Optical Switching Building – Northeast Service Cooperative Middle Mile Fiber Project. No new 
 
     information.
Pending Agreements:  No new information


1. Cable Franchise Agreement


2. Water Tower Lease Agreement



3. Pole Attachment Agreement



4. NESC Network Service Agreement 
NEW BUSINESS  

Review and possibly approve bid of Hardrives Inc.to mill and overlay portions of 3rd Street,  Industrial Road and Fir Street
Administrator Vahlsing reviewed received from Hardrives Inc. to mill and overlay portions of portions of 3rd Street, Industrial Road and Fir Street.  Due to the severe deterioration in the above areas milling off of pavement is needed, Hardrives Inc. is currently working on the I-35 improvements in the Moose Lake/Barnum area.  Hardrives has milling equipment near the City.   Area paving contractors and Carlton County Highway Department do not have milling equipment.   The total estimated cost for milling and overlay provided by Hardrives would be $84,627.25.  The quote was reviewed by LHB and Carlton County Engineer Wayne Moore.  Both felt that it was a market cost.  Staff would recommend proceeding with Hardrives due to the fact that they have equipment in the area which will avoid mobilization costs.  The cost could be covered under a fund inner-fund transfer. Due to the poor condition of the above streets this improvement should be considered emergency in nature.  
Motion made by Councilor Michalski to approve the bid made by Hardrives Inc., seconded by Councilor Yort. Motion carried.  
 Review Riverside Arena Draft lease Agreement - Dan Benzie Moose Lake
Hockey Association.
A draft lease between the ML Hockey Association and the City presented was presented by Dr. Dan Benzie, President of the ML Hockey Association.   He explained that the draft lease reflects the City taking all responsibility for operations including utilities, and personnel. The amount of lease payments from the Hockey Association has been increased to reflect actual utility and personnel costs.  Administrator Vahlsing discussed the lease further. He stated that a copy had been forwarded to the City Attorney for review.  The lease was being presented for discussion with possible adoption at the August Council meeting.  
SHIP Program Grant- Installation of Digital Speed Signs along Arrowhead and Folz Blvds, designate crosswalk for upgrade by MN DOT along Arrowhead Lane, Chief Bogenholm.
Administrator Vahlsing stated that the City received a grant from the SHIP program through Carlton County to purchase two digital speed indicator signs.  Chief Bogenholm is recommending that the signs be installed along Folz Blvd and Arrowhead Lane. Two maps showing different options for the sign installation were reviewed by the Council.  .  The Council will need to designate where the signs will be placed   
Also under the SHIP Program MN DOT has agreed to upgrade a crosswalk along Arrowhead Lane/Hwy. 73.  The upgrade would involve improved striping and signage.  A map showing a recommended location as discussed by the SHIP Committee presented.  The Council needs to designate a crosswalk for upgrade.
Motion made by Councilor Peterson for Option 2 designation of crosswalk for upgrade, seconded by Councilor Huso.  Motion carried.  
Proposed ATV route along Hwy 73 and Lakeshore Drive. - Jim Gassert Moose Lake ATV Club.
Jim Gassert of the Moose Lake ATV group updated the Council on the ATV Club’s efforts to create a designated ATV route through Moose Lake.  He has been working with MN DOT, the DNR, and Chief Bogenholm to find an appropriate route.  A map was presented showing a proposed route that has been discussed.  A portion of the proposed route would run along Lakeshore Drive near the Correctional facility. Jim Gassert and Chief Bogenholm discussed the proposed trail further with the Council. 

Revised City Council Committee Assignments. 

Mayor Pro Tem – Mayor Shaw requested that the Council appoint a member to run council meetings in his absence.  Mayor Shaw stated that he would be gone the second week in August.  Councilor Yort volunteered for the position. 
Motion made by Councilor Huso to appoint Councilor Yort as Mayor Pro Tem, seconded by Councilor Michalski. Motion carried.  
Mayor Shaw stated that the August City Council Meeting would be held Tuesday, August 2, 2011 at 6:30 p.m.
Mayor Shaw asked Councilor Peterson to serve on the Library Board, and Cable Television Commission and serve as Public Works Council Liaison, and Communications Council Liaison.  These positions were previously held by Councilor Carlson. Councilor Peterson will also serve on the Cemetery Board at this time. 
Councilor Michalski made a Motion to accept all committee assignments for Mike Peterson, seconded by Councilor Huso.  Motion carried.  

Air conditioning unit at the MLPD. 

Chief of Moose Lake Fire District, Steve Trenhaile updated the council on the status of the roof top unit above the Police Department offices.  He contacted Hoffmann’s Hardware who checked the unit and confirmed that the condenser had failed.    Quote from Hoffman Hardware is to replace condenser was $1094 including parts and labor.  
Motion made by Councilor Huso to approve this quote of Hoffman hardware to replace the air conditioning condenser above the police department offices   seconded by Councilor Michalski.  Discussion pursued. Motion amended by Councilor Huso to reimburse the Fire Protection District for the cost of repairing the air conditioner, seconded by Councilor Michalski. Motion carried.  


Soil Borings at Riverside Arena 

Administrator Vahlsing stated LHB was going to let us know when soil borings were undertaken in the area.  LHB was contacted regarding the status.  No response has been received from LHB at this time. 

Strategic Plan. 

Administrator Vahlsing stated that Mayor Shaw and one council member needed to meet to finalize formatting the Strategic Plan goals and objectives Councilor Peterson agreed to attend the meeting. 
 REPORTS AND CORRESPONDENCE 
             Police Department Report – June
Chief Bogenholm reports 4th of July went very well. Issue brought up regarding Chief Bogenholm’s squad car; frame rusting and car not safe to drive.   It needs to be replaced.  Quotes will be put together by Chief Bogenholm.  He will also look at leasing an SUV which would be available for patrol officers to use during inclement weather 
2010 Census Counts – Minnesota Demographer’s Office

Administrator Vahlsing stated that the City has shown a fair amount of growth since 2000. The

2010 population is 2751. 
ADJOURN  

Motion by Councilor Huso to adjourn, seconded by Councilor Michalski. Motion carried. 
Submitted by: 

Paula Danelski

Recorder
Revised by 

Mark Vahlsing

City Administrator
