MINUTES

REGULAR CITY COUNCIL MEETING

March 9, 2011
Call to Order:  Mayor Ted Shaw called the meeting of the Moose Lake City Council to Order.  In addition to Mayor Ted Shaw, the following City Councilors were in attendance:  Bill Carlson, Curt Yort. Absent Council Members - Jim Michalski and Kris Huso.  
Also in attendance was: City Administrator, Mark Vahlsing; Tim Wedin, Tim Korby, liquor Store Manager Mark Skelton. Steve Mork, Leslie Evenson-Bakhtiari, Barney Hollis, Eddie Palkie, Marguerite Doran, Dan Storkamp, Jim Benson, Steve Blondo, Byron Kuster, Tom Langen, Lois Johnson, 
PLEDGE OF ALLEGIANCE

Motion to accept agenda with additions/changes by Councilor Carlson, seconded by Councilor Yort. Motion carried. 
CONSENT AGENDA: 
A. Minutes
1. February 9 Regular Meeting and February 22, 2011 Special Meeting, Moose Lake City Council. 
B. Financial Reports
1. City Accounts Payable – March
2. City Financial Statements – March

3. Liquor Store – Profit & Loss Statement - February

Motion to accept Consent Agenda by Councilor Yort, seconded by Councilor Carlson.  Motion carried. 
PUBLIC COMMENT:  None
PREVIOUSLY DISCUSSED BUSINESS: 
Update on wastewater billing dispute and review change orders – Minnesota Department of Corrections, Tim Korby, LHB Engineering. Updated the Council on 2 possible change orders for the Wastewater expansion project.  The first change order discussed (6) would reduce the ponds from three to two. Additional capacity would decrease from 250,000 down to 155,000 gallons per day.  Change Order 5 requests $167,695 in additional funding due to increased costs as a result of mandates from the MN Pollution Control Agency, and due to increased materials costs.  Tim Korby stated that another option would be for the Windemere Sewer District to buy the additional capacity that the State did not need anymore.  Administrator Vahlsing requested authorization to meet with the Ml -Windemere Sewer District Board.  Mayor Shaw asked Council if there was any concern if the City Administrator met with the Sewer Board.  No Council members expressed concern and Mayor Shaw instructed Administrator to meet with Sewer Board.
City Personnel Policy.  City Administrator Vahlsing reported no new information. The City Attorney is in the process of making revisions to the policy.
Mlaskoch Excavating – Request for City to accept road in Park Place addition.  Tim Korby stated that Mlaskoch Excavating had hired Twin Ports Testing contractor and they had completed soil tests to the road in Park Place Addition.   The tests had shown that the road currently would not meet City standards. 
Optical Switching Building – Northeast Service Cooperative Middle Mile Fiber Project – To be reviewed at March 22, 2011 Special City Council Meeting. 
Pending Agreements: No new information

1. Cable Franchise Agreement

2. Water Tower Lease Agreement

3. Pole Attachment Agreement

4. NESC Network Service Agreement – To be reviewed at March 22, 2011 Special City Council Meeting. 
Update on Arena Project - Leslie Evenson-Bakhtiari. updated the Council on the upgrades to the Riverside Arena. Improvements remain on schedule.  New lighting has been installed to the arena. The Committee is seeking funding for energy improvements to the arena.  A $25,000 grant from a Canadian Bank for furnace and locker room improvements and a $10,000 grant to help purchase a new furnace are being submitted.   The Council reviewed site plans for a park pavilion adjacent to the arena.   Mayor Shaw stated that a job description for a Park Director/Arena Manager position is being developed by Administrator Vahlsing.  
NEW BUSINESS: 
Update on Augustana operation of Mercy Health Care Center – Steve Mork, Administrator gave a power point presentation on the changes that have occurred since Augustana began operating the nursing home.
Discuss Local Option Sales Tax and amending the LGA Distribution formula.  Mayor Shaw updated the Council on his request to Senator Lourey, and Representative Hilty for introduction of a local option sales tax bill.  The legislators stated that a local option sales tax bill may be introduced soon (within next 10 days), Mayor Shaw stated that a previous bill had been discussed with three uses for the tax proceeds: libraries, streets and parks. The state legislators have stated that most sales tax requests are centered on some type of regional project.  Motion for lack of a second.  Motion by Councilor Yort to approve Resolution 11-03-01 to seek special Referendum proposing a 20 year half-cent sales tax to commence in 2012 ending in 2032.  The Sales Tax proceeds would be used for the following City needs:


1. Improvements to the City’s park system of benefit to regional residents and of benefit to 
regional tourism including the Earl Ellen’s Park-Riverside Arena project, and the Historic Trail 
Depot Project.


2. Street and related infrastructure improvements.


3. Municipal Library improvements 

 Mayor Shaw seconded.   Ayes; Shaw, Yort, Nay; Carlson. Motion carried. 

Councilor Carlson discussed the need for the State to revise the LGA formula to compensate the 
City based on the number of state jobs that are in the community.  Councilor Carlson would 
like to request special legislation to revise the LGA formula for cities 5,000 and under.   Motion 
by Mayor Shaw to approve Resolution 11-03-02 seeking special state legislation to revise the 
LGA formula.   Seconded by Councilor Yort.  Motion carried.  Councilor Yort added an 
amendment to the resolution that the percentage of state jobs may be adjusted by the legislature. 
Motion by Mayor Shaw to add said amendment to Resolution 11-03-02 seconded by Councilor 
Yort.  Motion carried. 
MN DNR Local Trail Connections Program Grant Application – Byron Kuster and Steve Blondo discussed an application for the MN DNR Local Trail Connections Program.  $100,000 in grant funding is being sought for improvements to the Trail Depot Building and for a mountain bike trail.   A resolution form the City must be adopted as part of the application.  Motion by Councilor Yort to approve Resolution 11-03-03 in support of a DNR local trails grant application, seconded by Mayor Shaw.  Motion carried. 
2011 – I-35 Improvement schedule.   Administrator Vahlsing provided a map and updated the Council on improvements that will be made to Interstate 35 from Sturgeon Lake to Mahtowa.in 2011.

Moose Lake Post Prom Committee is requesting a donation from the City for the 2011 Post Prom.   Motion made by Councilor Yort to contribute the same amount as last year, seconded by Councilor Carlson. Motion carried. 

ANNOUNCEMENTS: 
ADJOURNMENT
Motion by Councilor Carlson to adjourn meeting, seconded by Councilor Yort. Motion carried. 
Submitted by:
Paula Danelski, Recorder 

